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�����/ൾංඌඅൺඍංඈඇ�5ൾൺඋൽංඇ�5ൾඇඍൺඅ�3උඈඉൾඋඍංൾඌ 

2YHU�WKH�SDVW�IHZ�\HDUV��WKHUH�KDV�EHHQ�D�GUDPDWLF�LQFUHDVH�LQ�WKH�QXPEHU�RI�UHQWDO�SURSHU�
WLHV� LQ�$UL]RQD�� LQFOXGLQJ� VKRUW-WHUP�YDFDWLRQ� UHQWDOV��6RPHWLPHV�DQ�DVVRFLDWLRQ¶V�ERDUG�
RU�PDQDJHU�IUHTXHQWO\�FRQWDFW�OHJDO�FRXQVHO�IRU�DVVLVWDQFH�LQ�GHDOLQJ�ZLWK�WHQDQWV�ZKR�GR�
QRW� FRPSO\� ZLWK� WKH� JRYHUQLQJ� GRFXPHQWV�� 7KH� VKRUW-WHUQ�YDFDWLRQ� UHQWDOV� SUHVHQW� D�
XQLTXH�HQIRUFHPHQW�FKDOOHQJH�GXH�WR�WKHLU�WHPSRUDU\�QDWXUH�� 

7KH������$UL]RQD�OHJLVODWLRQ�PDGH�FKDQJHV�LQ�WKH�FRQGRPLQLXP�DQG�SODQQHG�FRPPXQLW\�
DFWV�ZKLFK�DIIHFW�KRZ�DQ�DVVRFLDWLRQ�KDQGOHV� UHQWDO�SURSHUWLHV��7KLV�QHZ� OHJLVODWLRQ� LQ�
YROYHV�ERWK�WKH�ULJKWV�RI�RZQHUV�DQG�WKH�RZQHUV¶�WHQDQWV��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�
WKRVH�VWDWXWHV�� 
  
5ൾඇඍൺඅ�3උඈඉൾඋඍඒ–�$�5�6��6ൾർඍංඈඇඌ���-��������ൺඇൽ���-������� 
  

�� 8QOHVV�UHQWDOV�DUH�SURKLELWHG�LQ�WKH�GHFODUDWLRQ��RZQHUV�PD\�UHQW�WKHLU�SURSHUW\��VXEMHFW�
WR�DQ\�UHQWDO�WLPH�UHVWULFWLRQV�LQ�WKH�GHFODUDWLRQ�� 
  

���$Q�RZQHU�PD\�GHVLJQDWH�D�WKLUG�SDUW\�WR�DFW�DV�WKH�RZQHU¶V�DJHQW�UHJDUGLQJ�DQ\�DVVRFL�
DWLRQ�PDWWHUV�SHUWDLQLQJ�WR�WKH�UHQWDO�XQLW��H[FHSW�IRU�YRWLQJ�LQ�DVVRFLDWLRQ�HOHFWLRQV�DQG�
VHUYLQJ�RQ�WKH�ERDUG�RI�GLUHFWRUV��7KH�RZQHU�PXVW�VLJQ�WKH�ZULWWHQ�GHVLJQDWLRQ�DQG�SUR�
YLGH�D�FRS\�RI� WKDW�GHVLJQDWLRQ� WR� WKH�DVVRFLDWLRQ��2QFH�UHFHLYHG�� WKH�DVVRFLDWLRQ� LV�DX�
WKRUL]HG�WR�ZRUN�ZLWK�WKH�DJHQW�RQ�DOO�DVVRFLDWLRQ�PDWWHUV�LQYROYLQJ�WKDW�UHQWDO�XQLW��$Q\�
QRWLFH�JLYHQ�E\�WKH�DVVRFLDWLRQ�WR�DQ�RZQHU
V�GHVLJQDWHG�DJHQW�RQ�DQ\�PDWWHU�UHODWLQJ�WR�
WKH�RZQHU
V�UHQWDO�XQLW�LV�FRQVLGHUHG�DV�QRWLFH�WR�WKH�RZQHU�� 
 

���$VVRFLDWLRQV� DUH� SURKLELWHG� IURP� UHTXLULQJ� DQ\� RZQHU� WR� GLVFORVH� WR� WKH� DVVRFLDWLRQ��
DQ\�LQIRUPDWLRQ�UHJDUGLQJ�D�WHQDQW�RWKHU�WKDQ�WKH�IROORZLQJ��D��WKH�QDPH�DQG�FRQWDFW�LQ�
IRUPDWLRQ�IRU�DQ\�DGXOWV�RFFXS\LQJ�WKH�XQLW��E��WKH�WLPH�SHULRG�RI�WKH�OHDVH��LQFOXGLQJ�WKH�
EHJLQQLQJ�DQG�HQGLQJ�GDWHV�RI�WKH�WHQDQF\��DQG�F��D�GHVFULSWLRQ�DQG�WKH�OLFHQVH�SODWH�QXP�
EHUV�RI�WKH�WHQDQWV
�YHKLFOHV��,I�WKH�DVVRFLDWLRQ�LV�DQ�DJH-UHVWULFWHG�FRPPXQLW\��WKH�RZQHU��
WKH�RZQHU
V�DJHQW�RU�WKH�WHQDQW�PXVW�SURYLGH�WKH�DVVRFLDWLRQ�RU�LWV�PDQDJHU�ZLWK�JRYHUQ�
PHQW�LVVXHG�LGHQWLILFDWLRQ�ZLWK�D�SKRWRJUDSK�RI�WKH�WHQDQW�DQG�FRQILUPDWLRQ�WKDW�WKH�WHQ�
DQW�PHHWV�WKH�DVVRFLDWLRQ¶V�PLQLPXP�DJH�UHVWULFWLRQ�� 
 

���,Q�SURYLGLQJ�WKH�LQIRUPDWLRQ�DERXW�WKH�WHQDQW��WKH�DVVRFLDWLRQ�PD\�FKDUJH�D�IHH�RI�QRW�
PRUH�WKDQ��������WR�EH�SDLG�ZLWKLQ����GD\V�DIWHU�WKH�SRVWPDUNHG�UHTXHVW�IURP�WKH�DVVRFL�
DWLRQ��7KH�IHH�PD\�EH�FKDUJHG�IRU�HDFK�QHZ�WHQDQW�EXW�FDQQRW�EH�FKDUJHG�LI�WKH�VDPH�WHQ�
DQWV� UHQHZ� DQ� H[LVWLQJ� OHDVH�� ([FHSW� IRU� WKH� IHHV� DOORZHG� WR� REWDLQ� WKH� WHQDQW¶V� LQIRU�
PDWLRQ��DQG�DQ\�IHHV�WKDW�UHODWH�WR�WKH�XVH�RI�UHFUHDWLRQDO�IDFLOLWLHV��WKH�DVVRFLDWLRQ�RU�LWV�
PDQDJHU�FDQQRW�DVVHVV��OHY\�RU�FKDUJH�D�IHH�RU�ILQH�RU�RWKHUZLVH�LPSRVH�DQ\�UHTXLUHPHQWV�
RQ�DQ�RZQHU
V�UHQWDO�XQLW�WKDW�DUH�DQ\�GLIIHUHQW�IURP�RQ�DQ�RZQHU-RFFXSLHG�XQLW�LQ�WKH�DV�
VRFLDWLRQ��)RU�H[DPSOH��XQGHU�WKLV�VHFWLRQ��LW�ZRXOG�QRW�EH�DSSURSULDWH�WR�FKDUJH�D�WHQDQW�D�
SDUNLQJ�IHH�LI�VXFK�D�IHH�LV�QRW�FKDUJHG�WR�RZQHUV�ZKR�RFFXS\�WKHLU�XQLW�ORW� 
  

���1RWZLWKVWDQGLQJ�DQ\�SURYLVLRQ�LQ�WKH�DVVRFLDWLRQ�GRFXPHQWV��WKH�DVVRFLDWLRQ�LV�SURKLE�
LWHG�IURP�GRLQJ�DQ\�RI�WKH�IROORZLQJ�� 
�����D��5HTXLULQJ�DQ�RZQHU�WR�SURYLGH�WKH�DVVRFLDWLRQ�ZLWK�D�FRS\�RI�WKH�WHQDQW
V�UHQWDO�DS�
SOLFDWLRQ��FUHGLW� UHSRUW�� OHDVH�DJUHHPHQW�RU� UHQWDO�FRQWUDFW�RU�RWKHU�SHUVRQDO� LQIRUPDWLRQ�
H[FHSW� DV� SHUPLWWHG�� 7KLV� SDUDJUDSK� GRHV� QRW� SURKLELW� WKH� DVVRFLDWLRQ� IURP�REWDLQLQJ� D�
FUHGLW�UHSRUW�RQ�DQ\�SHUVRQ�LQ�DQ�DWWHPSW�WR�FROOHFW�D�GHEW�RZHG�WR�WKH�DVVRFLDWLRQ�� 
�����E��5HTXLULQJ� WKH� WHQDQW� WR�VLJQ�D�ZDLYHU�RU�RWKHU�GRFXPHQW� OLPLWLQJ� WKH� WHQDQW
V�GXH�
SURFHVV�ULJKWV�DV�D�FRQGLWLRQ�RI�WKH�WHQDQW
V�RFFXSDQF\�RI�WKH�UHQWDO�XQLW�� 
�����F��3URKLELWLQJ�RU�RWKHUZLVH�UHVWULFWLQJ�DQ�RZQHU�IURP�VHUYLQJ�RQ�WKH�ERDUG�RI�GLUHFWRUV�
EHFDXVH�WKH�RZQHU�LV�QRW�DQ�RFFXSDQW�RI�WKH�XQLW�ORW�� 
����G�� ,PSRVLQJ�RQ�DQ�RZQHU�RU�RZQHU¶V�PDQDJHU�� DQ\� IHH�� DVVHVVPHQW��SHQDOW\�RU�RWKHU�
FKDUJH� LQ� DQ� DPRXQW� JUHDWHU� WKDQ� ������� LI� WKH� SHUPLVVLEOH� LQIRUPDWLRQ� FRQFHUQLQJ� WKH�
WHQDQW�LV�LQFRPSOHWH�RU�XQWLPHO\��� 
����H��$Q\�DWWHPSW�E\�DQ�DVVRFLDWLRQ�WR�H[FHHG�WKH�IHHV�WKDW�DUH�SHUPLWWHG��YRLGV�WKH�IHH�� 
  

7KHVH�VWDWXWHV�VSHFLILFDOO\�DOORZ�DQ�DVVRFLDWLRQ�WR�HQIRUFH�DQ\�SURYLVLRQ�LQ�WKH�JRYHUQLQJ�
GRFXPHQWV� WKDW� UHVWULFWV� WKH� UHVLGHQF\�RI�SHUVRQV�ZKR�DUH� UHTXLUHG� WR�EH� UHJLVWHUHG�DV�D�
OHYHO�WZR�RU�WKUHH�VH[�RIIHQGHU�� 
 
$Q�RZQHU�RI�UHQWDO�SURSHUW\�LQ�D�FRQGRPLQLXP�RU�SODQQHG�FRPPXQLW\�LV�UHTXLUHG�WR�DEDWH�
FULPLQDO� DFWLYLW\� LQ� WKH� XQLW�ORW� XQGHU�$�5�6�� ���-���� EHFDXVH� DQ\� UHVLGHQWLDO� SURSHUW\�
WKDW�LV�UHJXODUO\�XVHG�LQ�WKH�FRPPLVVLRQ�RI�D�FULPH�LV�D�QXLVDQFH� 



+RZ�WR�(IIHFWLYHO\�:RUN�ZLWK�5HQWDO�3URSHUWLHV�LQ�WKH�$VVRFLDWLRQ��Ƈ��08/&$+<�/$:�),50��3�&���� 
3KRQH����������������Ƈ�� Ƈ

$OO�0XOFDK\�&KHDW�6KHHWV��DUH�DYDLODEOH�RQ-OLQH�DW�ZZZ�PXOFDK\ODZILUP�FRP 

+RZ�VKRXOG�D�ODQGORUG�FRPPXQLFDWH�ZLWK�KLV�KHU�WHQDQW" 
$Q�RZQHU�VKRXOG�SURYLGH�WKH�WHQDQW�ZLWK�FRSLHV�RI�DOO�JRYHUQLQJ�GRFXPHQWV�IRU�WKH�DVVRFLDWLRQ�DQG�VWUHVV�WR�WKH�WHQDQW�WKDW�WKH�
RZQHU�H[SHFWV�WKH�WHQDQW�WR�FRPSO\�ZLWK�WKRVH�UHVWULFWLRQV��7KH�RZQHU�VKRXOG�LQVHUW�SURYLVLRQV�LQ�WKH�OHDVH�WKDW�VWDWH������D�YLR�
ODWLRQ�RI�DQ\�SURYLVLRQ�RI�WKH�JRYHUQLQJ�GRFXPHQW�LV�D�YLRODWLRQ�RI�WKH�OHDVH�JLYLQJ�WKH�RZQHU�WKH�ULJKW�WR�HYLFW�WKH�WHQDQW�IRU�D�
QRQ-PRQHWDU\�GHIDXOW������LI�D�YLRODWLRQ�RFFXUV�DQG�WKH�DVVRFLDWLRQ�LPSRVHV�ILQHV�DJDLQVW�WKH�RZQHU��WKH�WHQDQW�LV�UHVSRQVLEOH�IRU�
SD\PHQW�RI�WKH�ILQHV��� 
 
&DQ�WHQDQWV�DWWHQG�ERDUG�PHHWLQJV�DQG�RU�EH�GHVLJQDWHG�E\�WKH�RZQHU�DV�WKH�RZQHU¶V�UHSUHVHQWDWLYH" 
7HQDQWV�PD\�RQO\�DWWHQG�ERDUG�PHHWLQJV�LI�WKH�RZQHU�GHVLJQDWHV�WKDW�WHQDQW��LQ�ZULWLQJ��DV�KLV�KHU�UHSUHVHQWDWLYH��2U�DOWHUQD�
WLYHO\��LI�WKH�ERDUG�DOORZV�WHQDQWV�WR�DWWHQG�ERDUG�PHHWLQJV�7HQDQWV�PD\�VSHDN�RQ�EHKDOI�RI�WKH�RZQHU�DW�WKH�ERDUG�PHHWLQJ��LI�
WKH�WHQDQW�LV�D�GHVLJQDWHG�UHSUHVHQWDWLYH�RI�WKH�RZQHU�LQ�ZULWLQJ�� 
 
&DQ�D�WHQDQW�VLW�DV�D�ERDUG�PHPEHU�RQ�WKH�ERDUG�RI�GLUHFWRUV" 
,Q�PRVW�LQVWDQFHV�WKH�E\ODZV�UHVWULFW�WKH�ERDUG�WR�PHPEHUV��RZQHUV��RI�WKH�DVVRFLDWLRQ��+RZHYHU��LI�WKH�E\ODZV�GR�QRW�UHTXLUH�
WKDW�ERDUG�PHPEHUV�EH�PHPEHUV�RI�WKH�DVVRFLDWLRQ��WKHQ�QRQPHPEHUV��ZKLFK�LQFOXGH�WHQDQWV��FDQ�VHUYH�RQ�WKH�ERDUG�RI�GLUHF�
WRUV�� 
 
&DQ�WHQDQWV�YRWH" 
1R��RQO\�SURSHUW\�RZQHUV�LQ�WKH�DVVRFLDWLRQ�DUH�DOORZHG�WR�YRWH��DQG�WKHQ�RQO\�LI�LQ�JRRG�VWDQGLQJ�LI�WKH�YRWLQJ�ULJKWV�DUH��UH�
VWULFWHG�LQ�WKH�JRYHUQLQJ�GRFXPHQWV�� 
 
+RZ�FDQ�WKH�DVVRFLDWLRQ�JHW�WHQDQW�FRPSOLDQFH" 
7KH�DVVRFLDWLRQ�VKRXOG�FRQWDFW�DQ�RZQHU� ILUVW� LQ�ZULWLQJ�FRQFHUQLQJ�YLRODWLRQV�� �7KH�DVVRFLDWLRQ�GRHV�QRW�KDYH�D�FRQWUDFWXDO�
UHODWLRQVKLS�ZLWK�WKH�WHQDQW�DQG��DV�VXFK��WKH�EHVW�ZD\�WR�JHW�FRPSOLDQFH�LV�WR�FRQWDFW�WKH�RZQHU���6RPHWLPHV�WKH�RZQHU�LV�QRW�
DZDUH�RI�WKH�WHQDQWV�YLRODWLRQV���7KH�OHJDO�UHPHGLHV�DQ�DVVRFLDWLRQ�KDV�DJDLQVW�DQ�RZQHU�IRU�WHQDQW�YLRODWLRQV�DUH�DV�IROORZV���
ILQH�WKH�RZQHU��DIWHU�QRWLFH�DQG�DQ�RSSRUWXQLW\�WR�EH�KHDUG���ILOH�D�ODZVXLW�DJDLQVW�WKH�RZQHU�VHHNLQJ�DQ�LQMXQFWLRQ�FRPSHOOLQJ�
FRPSOLDQFH�DQG�RU�FRQVLGHU�ZKHWKHU�VHOI-KHOS�LV�DQ�RSWLRQ���,W�LV�LPSRUWDQW�WR�QRWH�WKDW�XQGHU�$UL]RQD�ODZ�>$�5�6��6HFWLRQ���-
�����E���SODQQHG�FRPPXQLWLHV�DQG���-�����$������FRQGRV@�� ILQHV�PD\�RQO\�EH� LPSRVHG�RQO\�DIWHU�QRWLFH�RI� WKH�YLRODWLRQ� LV�
SURYLGHG�WR�WKH�RZQHU��LW�LV�D�JRRG�LGHD�WR�VHQG�D�FRXUWHV\�FRS\�WR�WKH�WHQDQW��DQG�DQ�RSSRUWXQLW\�WR�EH�KHDUG�LV�SURYLGHG�WR�WKH�
RZQHU�E\�WKH�DVVRFLDWLRQ���7KH�RSSRUWXQLW\�WR�EH�KHDUG�FDQ�EH�D�KHDULQJ�RU�DOORZLQJ�WKH�RZQHU�WR�VHQG�D�UHVSRQVH�LQ�ZULWLQJ�WR�
WKH�DVVRFLDWLRQ���)LQHV�PXVW�DOVR�EH�UHDVRQDEOH���$Q�DVVRFLDWLRQ�VKRXOG�SHULRGLFDOO\�UHPLQG�WKH�RZQHUV�WKDW�LW�LV�WKHLU�UHVSRQVL�
ELOLW\�WR�QRWLI\�WHQDQWV�RI�DVVRFLDWLRQ�UHVWULFWLRQV�DQG�UXOHV�DQG�WR�HQVXUH�WKH�WHQDQWV�DUH�LQ�FRPSOLDQFH���� 
  
$UH�WKHUH�DQ\�UHTXLUHPHQWV�WR�UHJLVWHU�D�UHQWDO�SURSHUW\" 
2Q�$XJXVW����������WKH�$UL]RQD�OHJLVODWXUH�HQDFWHG�WKH�5HVLGHQWLDO�5HQWDO�3URSHUW\�5HJLVWUDWLRQ�ODZ��3XUVXDQW�WR�$�5�6�� 
6HFWLRQ���-������DQ�RZQHU�RI�UHVLGHQWLDO�UHQWDO�SURSHUW\�PXVW�ILOH�D�QRWLILFDWLRQ�IRUP�ZLWK�WKH�FRXQW\�ZKHUH�WKH�UHQWDO�SURSHUW\�
LV�ORFDWHG��7KH�QRWLILFDWLRQ�IRUP�SURYLGHV�WKH�IROORZLQJ�LQIRUPDWLRQ��WKH�SURSHUW\�RZQHU¶V�QDPH��KLV�KHU�DGGUHVV�DQG�WHOHSKRQH�
QXPEHU��WKH�VWUHHW�DGGUHVV�RI�WKH�UHQWDO�SURSHUW\��DQG�WKH�\HDU�WKH�SURSHUW\�ZDV�EXLOW��2ZQHUV�ZKR�IDLO�WR�FRPSO\�ZLWK�WKLV�UH�
TXLUHPHQW�DIWHU�QRWLILFDWLRQ�DQG�D���-GD\�JUDFH�SHULRG�DUH�VXEMHFW�WR�D�FLYLO�SHQDOW\�RI�����������SOXV���������SHU�PRQWK�IRU�
HYHU\�PRQWK�WKH�RZQHU�IDLOV�WR�FRPSO\�ZLWK�WKLV�UHTXLUHPHQW��7KH�SXUSRVH�RI�WKLV�UHJLVWUDWLRQ�UHTXLUHPHQW�LV�WR�HQVXUH�WKDW�WKH�
FRXQW\�DVVHVVRU�LV�DZDUH�RI�ZKLFK�SURSHUWLHV�DUH�UHQWHG�VR�WKDW�WKH�SURSHUW\�WD[HV�FDQ�SURSHUO\�EH�FDOFXODWHG�DV�UHQWDO�SURSHUW\�
LV�WD[HG�DW�D�KLJKHU�UDWH�WKDQ�RZQHU-RFFXSLHG�SURSHUW\��� 
 
+%�����DGGV�D�UHTXLUHPHQW�WKDW�WKH�RZQHU�RI�D�VKRUW-WHUP�UHQWDO�SURSHUW\�SURYLGH�WKH�FLW\�RU�WRZQ�DQG�WKH�FRXQW\��ZLWK�FRQWDFW�
LQIRUPDWLRQ�IRU�WKH�RZQHU�RU�RZQHU¶V�GHVLJQHH�ZKR�LV�UHVSRQVLEOH�IRU�UHVSRQGLQJ�WR�FRPSODLQWV�LQ�D�WLPHO\�PDQQHU�EHIRUH�RI�
IHULQJ�WR�UHQW�WKH�SURSHUW\�� 

6%�������ZKLFK�SDVVHG�LQ������OHJLVODWLYH�VHVVLRQ��VHYHUHO\�OLPLWV�D�FLW\��WRZQ�RU�FRXQW\�IURP�SURKLELWLQJ�RU�UHVWULFWLQJ�WKH�XVH�
RI�UHJXODWLQJ��EDVHG�RQ�WKHLU�FODVVLILFDWLRQ��XVH�RU�RFFXSDQF\��YDFDWLRQ�UHQWDOV�RU�VKRUW-WHUP�UHQWDOV��7KHUH�DUH�FHUWDLQ�OLPLWHG�
H[FHSWLRQV��KRZHYHU��LQ�PRVW�FDVHV��WKH�H[FHSWLRQ�ZLOO�QRW�DSSO\�WR�FRPPXQLW\�DVVRFLDWLRQV��$V�D�UHVXOW��DVVRFLDWLRQV�FDQ�QR�
ORQJHU�UHO\�RQ�ORFDO�FRGH�HQIRUFHPHQW�GLYLVLRQV�WR�DVVLVW�LQ�SURKLELWLQJ�VKRUW�WHUP�UHQWDOV��5DWKHU��DVVRFLDWLRQV�QRZ�QHHG�WR�UHO\�
RQ�WKHLU�RZQ�JRYHUQLQJ�GRFXPHQWV�� 
 
+%������ZKLFK�SDVVHG�LQ������OHJLVODWLYH�VHVVLRQ��H[SDQGV�XSRQ�WKH�DUHDV�ZKHUH�D�FLW\��WRZQ�RU�FRXQW\�FDQ�UHVWULFW�VKRUW�WHUP�
UHQWDOV��LQFOXGLQJ�D�SURKLELWLRQ�DJDLQVW�VKRUW-WHUP�UHQWDOV�EHLQJ�XVHG�IRU�QRQ-UHVLGHQWLDO�SXUSRVHV�LQFOXGLQJ�IRU�VSHFLDO�HYHQWV�
RU�IRU�D�UHWDLO��UHVWDXUDQW��EDQTXHW�VSDFH��HYHQW�FHQWHU�RU�RWKHU�VLPLODU�XVH�� 
 
$56���-��������$����-��������$��DOORZ�DQ�DVVRFLDWLRQ�WR�UHVWULFW�D�PHPEHU�IURP�XVLQJ�WKH�SURSHUW\�DV�D�VKRUW-WHUP�YDFDWLRQ�
UHQWDO�VR�ORQJ�DV�WKH�UHQWDO�WLPH�UHVWULFWLRQV�DUH�LQ�WKH�GHFODUDWLRQ�� 

4ඎൾඌඍංඈඇඌ�ൺඇൽ�$ඇඌඐൾඋඌ 

5ൾඌඍඋංർඍංඇ�6ඁඈඋඍ�7ൾඋආ�5ൾඇඍൺඅඌ 


