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UHFWRUV��&RPPRQ�FODLPV�LQFOXGH�WKH�ERDUG¶V�IDLOXUH� WR�DGKHUH�WR� WKH�JRYHUQLQJ�GRFX�
PHQWV��FKDOOHQJHV�UHJDUGLQJ�SRZHU�JUDQWHG�E\�WKH�E\ODZV��FKDOOHQJHV�WR�DVVHVVPHQWV��
EUHDFK�RI� ILGXFLDU\�GXW\�� DUFKLWHFWXUDO� YDULDQFHV�� IDLU� KRXVLQJ�GLVFULPLQDWLRQ� DQG� WKH�
OLNH��&KRRVH�D�SROLF\� WKDW� LQFOXGHV� LQGHPQLW\�FRYHUDJH� IRU� WKH�FRVW�RI�GHIHQGLQJ�DF�
WLRQV�DJDLQVW�WKH�DVVRFLDWLRQ�DQG�VSHFLILHV�WKDW�WKH�FRYHUDJH�OLPLW�GRHV�QRW�LQFOXGH�WKH�
GHIHQVH�FRVWV��RWKHUZLVH��OHJDO�H[SHQVHV�FRXOG�HDW�XS�PRVW�RI�WKH�FRYHUDJH�� 
 
3URSHUW\�,QVXUDQFH�� �3URSHUW\�GDPDJH�FODLPV�DUH�PRUH�FRPPRQ�WKDQ�'�	�2�FODLPV��
,W�LV�QRW�XQFRPPRQ�IRU�ERDUGV�WR�VHW�LQVXUHG�ORVV�FDSV�LQWHQWLRQDOO\�WRR�ORZ�WR�UHGXFH�
WKHLU�SUHPLXPV��EXW�LW�LV�DOVR�EHFDXVH�ERDUGV�PD\�QRW�NQRZ�WKH�YDOXH�RI�WKHLU�FRPPX�
QLW\�� ³*XDUDQWHHG� UHSODFHPHQW� FRVW´� FRYHUDJH� LV� KDUG� WR� ILQG� WRGD\��+RZHYHU��PRVW�
SROLFLHV� GR� LQFOXGH� DQ� DXWRPDWLF� LQIODWLRQ� DGMXVWPHQW� SURYLVLRQ��ZKLFK� LQFUHDVHV� WKH�
SROLF\� OLPLWV�DQQXDOO\� WR� UHIOHFW� LQFUHDVHV� LQ�DUHD�EXLOGLQJ�FRVWV��%RDUGV�VKRXOG�KDYH�
WKH�FRPPXQLW\�SHULRGLFDOO\�DSSUDLVHG�DQG�UHYLHZHG�WR�EH�VXUH�WKH�DVVRFLDWLRQ¶V�SROLF\�
LQFOXGHV�WKH�LQIODWLRQ�WULJJHU�DQG�WKDW�WKH�FRVW�EHQFKPDUNV�WKH�LQVXUHU�XVHV�DUH�UHDVRQD�
EOH��%H�VXUH�WR�DGG�FRYHUDJH�IRU�DQ\�DGGLWLRQV�RU�LPSURYHPHQWV�PDGH�DIWHU�WKH�H[LVWLQJ�
SROLF\�ZDV�LVVXHG� 
 
)LGHOLW\�,QVXUDQFH���)LGHOLW\�LQVXUDQFH�VKRXOG�EH�LVVXHG�LQ�WKH�DVVRFLDWLRQ¶V�QDPH�ZLWK�
WKH�SURSHUW\�PDQDJHU�REOLJDWHG�XQGHU� WKH�DVVRFLDWLRQ¶V�SROLF\��%\�VWUXFWXULQJ� LQ� WKLV�
PDQQHU�� WKH� LQVXUDQFH�ZLOO� FRYHU� D� WKHIW� E\� WKH�PDQDJHPHQW� FRPSDQ\� SULQFLSDOV� DV�
ZHOO�DV�E\�WKH�SURSHUW\�PDQDJHU��7KH�PDQDJHPHQW�FRPSDQ\�ZLOO�KDYH�LWV�RZQ�LQVXU�
DQFH��EXW�WKDW�ZLOO�W\SLFDOO\�FRYHU�WKH�SURSHUW\�PDQDJHU�RQO\�–�LW�ZLOO�QRW�FRYHU�D�WKHIW�
SHUSHWUDWHG�E\�WKH�PDQDJHPHQW�FRPSDQ\¶V�RZQHUV� 
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7KH�ERDUG�VKRXOG�LGHQWLI\�DQG�HYDOXDWH�EDVLF�QHHGV��LVVXH�D�UHTXHVW�IRU�SURSRVDOV�DQG�
PD\�ZDQW�WR�KDYH�DQ�LQVXUDQFH�DGYLVHU�HYDOXDWH�WKH�ELGV�UHFHLYHG��$Q�DGYLVHU�FDQ�H[�
SODLQ�WKH�VLPLODULWLHV�DQG�GLIIHUHQFHV��ZKLOH�FRPSDULQJ�WKH�FRVWV�DQG�FRYHUDJH�RIIHUHG��
$OWHUQDWLYHO\�� FKRRVH� DQ� LQVXUDQFH� DJHQW� ZKR� VSHFLDOL]HV� LQ� WKH� FRYHUDJH� QHHGHG��
1RWH��D�JRRG�LQVXUDQFH�DJHQW�VKRXOG�ZDON�WKH�JURXQGV�WR�GHWHUPLQH��FRYHUDJH�QHHGHG�
DQG�VKRXOG�EH�ZLOOLQJ�WR�PHHW�ZLWK�WKH�ERDUG�IDFH-WR-IDFH�WR�GLVFXVV�DQ\�ULVNV�DQG�FRY�
HUDJH� LVVXHV�� 7KLV� LV� SDUWLFXODUO\� LPSRUWDQW� IRU� DVVRFLDWLRQV�� EHFDXVH� FRQGRPLQLXP�
LQVXUDQFH� LV� FRPSOLFDWHG� DQG� XQLTXH� DQG� D� PDVWHU� SODQQHG� FRPPXQLW\� PD\� KDYH�
PDQ\�� DQG�YDULHG� FRPPRQ�DUHD� DPHQLWLHV�� ,W� LV� LPSRUWDQW� WR� ILQG� DQ� DJHQW�ZKR� FDQ�
DQDO\]H� D� FRQGRPLQLXP� DVVRFLDWLRQ¶V� FRYHUDJH� DQG�PDNH� VXUH� LW� GRYHWDLOV� SURSHUO\�
ZLWK�D�XQLW�RZQHUV¶�SROLF\��DV�ZHOO�DV�DVVHVV�WKH�FRYHUDJH�QHHGHG�IRU�D�PDVWHU�SODQQHG�
FRPPXQLW\�� 
 
7KH� DVVRFLDWLRQ� VKRXOG� QRW� WUHDW� LQVXUDQFH� OLNH� D� FRPPRGLW\�� DQG� VKRS� IRU� LW� EDVHG�
DOPRVW�HQWLUHO\�RQ�SULFH�ZLWKRXW�FRQVLGHULQJ� WKH�QXDQFHV� WKDW�PD\�PDNH�RQH�SROLF\��
HYHQ�LI�VRPHZKDW�PRUH�H[SHQVLYH��D�PRUH�FRVW-HIIHFWLYH�FKRLFH�WKDQ�DQRWKHU��,W�LV�LP�
SRUWDQW�WR�UHPHPEHU�WKDW�QRW�DOO�SROLFLHV�QRU�LQVXUHUV�DUH�HTXDO�� 

&KHFN�DVVRFLDWLRQ�GRFXPHQWV�WR�HQVXUH�WKDW�WKH�DVVRFLDWLRQ�KDV�WKH�UHTXLUHG� 
FRYHUDJH��$GGLWLRQDOO\��FRQVXOW�ZLWK�\RXU�LQVXUDQFH�DJHQW��PDQDJHU�DQG�DWWRUQH\�WR�
GHWHUPLQH�KRZ�PXFK�LQVXUDQFH�LV�HQRXJK�� 
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,QVXUDQFH�FRYHUDJH�WR�ZDWFK�FORVHO\� 
 
'HGXFWLEOHV���&ODLPV���$VVRFLDWLRQV�VKRXOG�FRQVXOW�ZLWK�WKHLU�DWWRUQH\�ZKHQ�PDNLQJ�
FODLPV��WR�GHWHUPLQH�LI�WKH�FODLP�LV�DQ�DVVRFLDWLRQ�LVVXH�RU�DQ�RZQHU�LVVXH��DQG�SD\�
PHQW�RI�GHGXFWLEOH��:KR�SD\V�WKH�GHGXFWLEOH�VKRXOG�EH�HYDOXDWHG�RQ�D�FDVH�E\�FDVH�
EDVLV�� 
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1RQ-KLUHG�$XWR�&RYHUDJH���$VVXPH�WKDW�D�ERDUG�PHPEHU�FRQGXFWLQJ�DVVRFLDWLRQ�EXVLQHVV�DFFL�
GHQWDOO\�NLOOV�VRPHRQH�LQ�DQ�DXWRPRELOH�DFFLGHQW��,I�KLV�KHU�SHUVRQDO�FRYHUDJH�LV�QRW�DGHTXDWH�WR�
FRYHU�WKH�FODLP��WKH�YLFWLP¶V�IDPLO\�FDQ�VXH�WKH�DVVRFLDWLRQ�IRU�WKH�EDODQFH��$�FRPPXQLW\�DVVR�
FLDWLRQ�FDQ�REWDLQ�FRYHUDJH�IRU�WKLV�ULVN� 
 
:RUNHUV¶�&RPSHQVDWLRQ��0DQ\�ERDUGV�RYHUORRN�WKLV�FRYHUDJH��DVVXPLQJ�WKH\�RQO\�QHHG�LW�LI�
WKH�FRPPXQLW\�HPSOR\V�ZRUNHUV�GLUHFWO\��EXW�DVVRFLDWLRQV�ZLWKRXW�DQ\RQH�RQ�WKHLU�SD\UROO�PD\�
VWLOO�EH�YXOQHUDEOH�WR�FODLPV��)RU�H[DPSOH��DQ�HPSOR\HH�RI�D�FRQWUDFWRU�KLUHG�E\�WKH�DVVRFLDWLRQ�
LV�LQMXUHG�ZKLOH�GRLQJ�ZRUN�IRU�WKH�FRPPXQLW\��,I�WKH�FRQWUDFWRU�GRHV�QRW�KDYH�WKH�DSSURSULDWH�
FRYHUDJH��WKH�ODZV�LQ�PDQ\�VWDWHV�ZLOO�PDNH�WKH�FRPPXQLW\�OLDEOH�IRU�WKH�ZRUNHU¶V�PHGLFDO�H[�
SHQVHV� 
 

¨ .QRZ�WKH�FRQWUDFW�GDWHV�IRU�WKH�DVVRFLDWLRQ¶V�LQVXUDQFH�SROLFLHV�DQG�DVVXUH�WKDW�WKH\�DUH�UH�
QHZHG�RQ�WLPH� 

¨ 5HDG� WKH�PDVWHU�SROLF\� DQG� LQVXUDQFH�SURYLVLRQV� LQ� WKH� DVVRFLDWLRQ¶V�&&	5V� WR� DVFHUWDLQ�
FRYHUDJH�DQG�SURWHFWLRQ�ZLWK�UHJDUG�WR�FRPPXQLW\�QHHGV� 

¨ 5HVHDUFK� WR�GHWHUPLQH� LI�\RXU� LQVXUHU� LV�RQ�VROLG� ILQDQFLDO�JURXQG�DQG�ZLOO�EH� WKHUH�ZKHQ�
\RX�QHHG�WKHP� 

¨ %H�SURDFWLYH�DERXW�ULVN�PDQDJHPHQW��7KH�EHVW�ZD\�WR�UHGXFH�SUHPLXP�FRVWV�LV�WR�OLPLW�WKH�
QXPEHU�RI�FODLPV�ILOHG��/LPLW�FODLPV�E\�EHLQJ�DZDUH��IROORZLQJ�$UL]RQD�FRPPXQLW\�DVVRFL�
DWLRQ�ODZV��LGHQWLI\LQJ�ULVNV�DQG�UHGXFLQJ�ULVN�ZKHUH�SRVVLEOH��6HHN�WKH�DGYLFH�RI�WKH�DVVRFL�
DWLRQ¶V�DWWRUQH\�DQG�LQVXUDQFH�DJHQW�ZLWK�UHJDUG�WR�PDNLQJ�FODLPV� 

¨ (OLPLQDWH�DQG�FRQWURO�SRVVLEOH�ULVNV�WKURXJK�PRQWKO\�SURSHUW\�LQVSHFWLRQV��SURSHU�PDLQWH�
QDQFH��HPSOR\HH�WUDLQLQJ�DQG�UHVLGHQW�HGXFDWLRQ��7KH�ERDUG�RI�GLUHFWRUV�VKRXOG�IROORZ�WKH�
JRYHUQLQJ�GRFXPHQWV��VWDWH�ODZV�DQG�XVH�RSHQ�EXVLQHVV�OLNH�SURFHGXUHV�LQ�ERDUG�DQG�FRP�
PLWWHH�PHHWLQJV���� 

¨ (YHQ�ZLWK�LQVXUDQFH�FRYHUDJH�LQ�SODFH��EH�SURDFWLYH��6KRS�WKH�FRPPXQLW\¶V�LQVXUDQFH�SHUL�
RGLFDOO\�LI�����WKHUH�DUH�FKDQJHV�LQ�H[SRVXUH�WR�ULVN��DQG����WR�FRPSDUH�WKH�FRYHUDJH�DYDLOD�
EOH��+RZHYHU�� LI�\RX�OLNH�WKH�VHUYLFH�WKH�FXUUHQW� LQVXUHU�SURYLGHV��VZLWFKLQJ�WR�VDYH�D�IHZ�
GROODUV�PD\�EH�D�EDG�LGHD� 

¨ 'HFLGH�ZKDW�\RX�QHHG�ILUVW��WKHQ�FRPSDUH�SULFHV�IRU�WKH�VDPH�FRYHUDJH� 
¨ :KHQ�FKDQJLQJ�FDUULHUV�DQG�RU�DJHQWV��DVN�WKH�DJHQW�WR�FHUWLI\�QHZ�SROLF\�FRYHUDJH�LQ�ZULW�

LQJ��7KH�VWDWHPHQW�VKRXOG�LQFOXGH�DQ�DSSOHV-WR-DSSOHV�FRPSDULVRQ��OLVWLQJ�WKH�FRYHUDJH�IURP�
WKH�ROG�SROLF\�� WKH�QHZ�FRYHUDJH� DQG�DQ\�FRYHUDJH� IURP� WKH�ROG�QRW�SURYLGHG� LQ� WKH�QHZ�
SROLF\� 

¨ (VWDEOLVK�FODLPV�PDQDJHPHQW�SURFHGXUHV�DQG�IROORZ�WKHP� 
¨ )RU� FRQGRPLQLXP� RZQHUV�� (GXFDWH� RZQHUV� UHJDUGLQJ� WKH� QHFHVVLW\� IRU� LQGLYLGXDO� XQLW-

RZQHUV¶�SROLFLHV��DQG�FRQVLGHU�DGRSWLQJ�D�&&	5�DPHQGPHQW� UHTXLULQJ�RZQHUV� WR�GHPRQ�
VWUDWH�FRYHUDJH� 

¨ ,QVXUDQFH� ,QIRUPDWLRQ� ,QVWLWXWH��ZZZ�LLL�RUJ��HGXFDWHV� WR� LPSURYH�SXEOLF�XQGHUVWDQGLQJ�RI�
LQVXUDQFH��� 

¨ $UL]RQD�'HSDUWPHQW�RI�,QVXUDQFH��ZZZ�LG�VWDWH�D]�XV�LQGH[�KWPO��JLYHV�VSHFLILF�LQIRUPDWLRQ�
DERXW�VWDWH�LQVXUDQFH�ODZV�WR�SURWHFW�FRQVXPHUV� 

¨ :KHQ�DQ�DVVRFLDWLRQ�UHFHLYHV�QRWLFH�WKDW�DQ�LQVXUDQFH�SROLF\�LV�QRW�EHLQJ�UHQHZHG��WKH�DVVR�
FLDWLRQ�QHHGV�WR�DFW�SURPSWO\��FRQWDFW�WKH�DVVRFLDWLRQ¶V�DWWRUQH\�WR�REWDLQ�DVVLVWDQFH�RQ�VH�
FXULQJ�D�QHZ�LQVXUDQFH�SROLF\��� 


