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$UL]RQD�ODZ�IDYRUV�WKH�XVH�DQG�HQMR\PHQW�RI�VRODU�HQHUJ\�GHYLFHV�E\�RZQHUV�LQ�D�FRP�
PXQLW\� DVVRFLDWLRQ�� $Q\� $UL]RQD� DVVRFLDWLRQ� WKDW� LV� FRQVLGHULQJ� GHQ\LQJ� DQ� RZQHU¶V�
UHTXHVW�IRU�D�VRODU�HQHUJ\�GHYLFH�RQ�WKDW�RZQHUV�SURSHUW\�VKRXOG�GLVFXVV�WKH�GHQLDO�ZLWK�
WKHLU�OHJDO�FRXQVHO�SULRU�WR�GHQ\LQJ�DQ�DSSOLFDWLRQ� 
 

:KDW�4XDOLILHV�DV�D�³6RODU�(QHUJ\�'HYLFH"´� 
$�5�6��6HFWLRQ����-�����GHILQHV�³VRODU�HQHUJ\�GHYLFH�´�LQ�SDUW��DV�D�V\VWHP�RU�VHULHV�RI�
PHFKDQLVPV�GHVLJQHG�SULPDULO\�WR�SURYLGH�KHDWLQJ��FRROLQJ��RU�GD\�OLJKWLQJ��WR�SURGXFH�
HOHFWULFDO�RU�PHFKDQLFDO�SRZHU��RU�WR�SURYLGH�DQ\�FRPELQDWLRQ�RI�WKH�IRUHJRLQJ�E\�FRO�
OHFWLQJ�DQG�WUDQVIHUULQJ�VRODU�JHQHUDWHG�HQHUJ\�LQWR�VXFK�XVHV�HLWKHU�E\�DFWLYH�RU�SDVVLYH�
PHDQV��6XFK�V\VWHPV�PD\�DOVR�KDYH�WKH�FDSDELOLW\�RI�VWRULQJ�VXFK�HQHUJ\�IRU�IXWXUH�XWL�
OL]DWLRQ��3DVVLYH�V\VWHPV�VKDOO�FOHDUO\�EH�GHVLJQHG�DV�D�VRODU�HQHUJ\�GHYLFH� 
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7KLV�SXEOLFDWLRQ�GLVFXVVHV�VLJQLILFDQW� 
SRLQWV�RI�ODZ�DV�WKH\�DSSO\�WR�FRPPXQLW\�����
DVVRFLDWLRQV�DQG�LV�QRW�LQWHQGHG�WR�RIIHU�
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$UL]RQD�5HYLVHG�6WDWXWH�6HFWLRQ����-������WKH�3ODQQHG�&RPPXQLWLHV�$FW��VWULFWO\�SUR�
KLELWV� SODQQHG� FRPPXQLWLHV� IURP�SURKLELWLQJ� WKH� LQVWDOODWLRQ�RU� XVH�RI� D� VRODU� HQHUJ\�
GHYLFH��+RZHYHU��SODQQHG�FRPPXQLW\�DVVRFLDWLRQV�PD\�DGRSW�UXOHV�UHJDUGLQJ�WKH�SODFH�
PHQW�RI�WKHVH�GHYLFHV�VR�ORQJ�DV�WKHVH�UXOHV�GR�QRW�HIIHFWLYHO\�SUHYHQW�LQVWDOODWLRQ��LP�
SDLU�WKH�GHYLFH¶V�DELOLW\�WR�IXQFWLRQ�RU�DGYHUVHO\�DIIHFW�WKH�FRVW�RI�WKH�GHYLFH� 
 

7KH�$FW�DOVR�SURYLGHV�WKDW�VKRXOG�D�KRPHRZQHU�SUHYDLO�LQ�D�ODZVXLW�DJDLQVW�WKH��SODQQHG�
FRPPXQLW\� � UHJDUGLQJ�D�YLRODWLRQ�RI� WKLV� VWDWXWH�� UHDVRQDEOH�DWWRUQH\V¶� IHHV�DQG�FRVWV�
ZLOO�EH�DZDUGHG� WR� WKH�KRPHRZQHU��$V� VXFK�� LW� LV�YHU\� LPSRUWDQW� WKDW� WKH�DVVRFLDWLRQ�
FRQVXOW�ZLWK�DQ�DWWRUQH\�SULRU�WR�SURKLELWLQJ�WKH�LQVWDOODWLRQ�RI�VRODU�HQHUJ\�RQ�DQ�RZQ�
HU¶V�ORW� 
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3ODQQHG�&RPPXQLWLHV�DQG�&RQGRPLQLXPV�DUH�DOVR�VXEMHFW�WR�$�5�6��6HFWLRQ����-������ 
 

3XUVXDQW�WR�WKLV�VWDWXWH��DVVRFLDWLRQ�GRFXPHQWV��VXFK�DV�&&	5V��DUFKLWHFWXUDO�UHYLHZ�
FRPPLWWHH�JXLGHOLQHV��UXOHV�DQG�UHJXODWLRQV��HWF���FDQQRW�³HIIHFWLYHO\� 
SURKLELW´�WKH�XVH�RU�LQVWDOODWLRQ�RI�DQ\�VRODU�HQHUJ\�GHYLFH� 

 

,Q�*DUGHQ�/DNHV�&RPPXQLW\�$VVRFLDWLRQ��,QF��Y��0DGLJDQ�6SHDN��WKH�$UL]RQD�&RXUW�RI�
$SSHDOV�GHFLGHG�WKDW�SXUVXDQW�WR�$�5�6��6HFWLRQ����-������WKH� 
TXHVWLRQ�RI�ZKHWKHU�RU�QRW�DQ�DVVRFLDWLRQ¶V�GRFXPHQWV�³HIIHFWLYHO\�SURKLELW´� 
WKH�XVH�RU�LQVWDOODWLRQ�RI�VRODU�HQHUJ\�GHYLFHV�VKRXOG�EH�GHFLGHG�RQ�D�FDVH-E\-FDVH�EDVLV�
XVLQJ�WKH�IROORZLQJ�QLQH�IDFWRUV� 
 
'R�WKH�$VVRFLDWLRQ¶V�'RFXPHQWV�³(IIHFWLYHO\�3URKLELW´�6RODU�'HYLFHV"� 
 
'HWHUPLQLQJ�IDFWRUV�IRU�SODQQHG�FRPPXQLWLHV�DQG�FRQGRPLQLXP�DVVRFLDWLRQV� 
 
�� 7KH�FRQWHQW�DQG�ODQJXDJH�RI�DQ�DVVRFLDWLRQ¶V�GHFODUDWLRQ��WKH�UHVWULFWLRQV��RU�JXLGH�

OLQHV� 
 

�� 7KH�FRQGXFW�RI�WKH�KRPHRZQHUV�DVVRFLDWLRQ�LQ�LQWHUSUHWLQJ�DQG�DSSO\LQJ�WKH�UH�
VWULFWLRQV� 

 

�� :KHWKHU�WKH�DUFKLWHFWXUDO�UHTXLUHPHQWV�DUH�WRR�UHVWULFWLYH�WR�DOORZ�VRODU�HQHUJ\�GH�
YLFHV�DV�D�SUDFWLFDO�PDWWHU� 

 

�� :KHWKHU�IHDVLEOH�DOWHUQDWLYHV�XWLOL]LQJ�VRODU�HQHUJ\�DUH�DYDLODEOH� 
 

�� :KHWKHU�DQ\�DOWHUQDWLYH�GHVLJQ�ZLOO�EH�FRPSDUDEOH�LQ�FRVW�DQG�SHUIRUPDQFH� 
 

�� 7KH�H[WHQW�WR�ZKLFK�WKH�SURSHUW\�DW�LVVXH�LV�DPHQDEOH�WR�WKH�UHTXLUHG� 
�������FKDQJHV��� 
 

������:KHWKHU�GHFLVLRQV�SUHYLRXVO\�PDGH�E\�WKH�RZQHU�RU�D�SULRU�RZQHU�DUH� 
�������UHVSRQVLEOH�IRU�OLPLWLQJ�DQG�SUHFOXGLQJ�WKH�LQVWDOODWLRQ�RI�VRODU�HQHUJ\� 
�������GHYLFHV�UDWKHU�WKDQ�WKH�UHVWULFWLRQV�WKHPVHOYHV� 
 

�� 7KH�ORFDWLRQ��W\SH�RI�KRXVLQJ�DQG�YDOXH�RI�WKH�KRPHV�LQ�WKH�FRPPXQLW\��DQG 
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6RODU�(QHUJ\�DV�DQ�$VVRFLDWLRQ�,QLWLDWLYH 
'HVSLWH� WKH�KLJK�FRVWV�RI� LQVWDOODWLRQ�� DVVRFLDWLRQV�PD\�ZDQW� WR�
FRQVLGHU�VRODU�HQHUJ\�IRU�FRPPRQ������DUHDV��VXFK�DV�WKH�DVVRFLD�
WLRQ¶V� SRRO� RU� FOXEKRXVH�� 6RODU� SRZHU� FDQ� EH� DGYDQWDJHRXV�� LW�
JLYHV� WKH� DVVRFLDWLRQ� D� UHWXUQ� RQ� LWV� LQYHVWPHQW� EHFDXVH� XWLOLW\����
FRPSDQLHV�ZLOO�EX\�EDFN�H[FHVV�SRZHU��WKH�SDQHOV�ODVW�DSSUR[L�
PDWHO\����\HDUV�DQG�WKLV�UHQHZDEOH�VRXUFH�RI�HQHUJ\�LV�EHWWHU�IRU�
WKH�HQYLURQPHQW� 

%HIRUH�,QVWDOOLQJ�6RODU�(QHUJ\�'HYLFHV 
 

&KHFN�IRU�5HEDWHV 
0DQ\�XWLOLW\�FRPSDQLHV�RIIHU�UHEDWHV�IRU�WKH�LQVWDOODWLRQ�RI�VRODU�
GHYLFHV��7KH�DPRXQW�RI�WKH�UHEDWH�DQG�WKH�WHUPV�YDU\�GHSHQGLQJ�
RQ� WKH� XWLOLW\� FRPSDQ\�� � +RZHYHU�� WHUPV� PD\� EH� VXEMHFW� WR�
FKDQJH�DQG�DUH�QRW�DOZD\V�JXDUDQWHHG��,W�LV�D�JRRG�LGHD�WR�KDYH�
WKH�DVVRFLDWLRQ¶V�DWWRUQH\�DQG�WKH�ERDUG�UHYLHZ�WKH�WHUPV�RI�WKH�
UHEDWH� � SURJUDP� WR� KHOS� VDIHJXDUG� WKH� DVVRFLDWLRQ� IURP� XQH[�
SHFWHG�H[SHQVHV�VKRXOG�WKH�SURJUDP�EH�GLVFRQWLQXHG� 
 

&KRRVH�D�/LFHQVHG�DQG�%RQGHG�&RQWUDFWRU� 
+LULQJ�D�OLFHQVHG�FRQWUDFWRU�FDQ�SURWHFW�WKH�DVVRFLDWLRQ�IURP�OLD�
ELOLW\��:KHQ� DQ�XQOLFHQVHG�FRQWUDFWRU� RU� FRQWUDFWRU¶V� HPSOR\HH�
LV�LQMXUHG�ZKLOH�SHUIRUPLQJ�ZRUN��LW�PD\�RSHQ�WKH�DVVRFLDWLRQ�WR�
OLDELOLW\�IRU�ZRUNHUV¶�FRPSHQVDWLRQ��$OZD\V�FKHFN�D�FRQWUDFWRU¶V�
VWDWXV� RQ� WKH� $UL]RQD� 5HJLVWUDU� RI� &RQWUDFWRUV� ZHEVLWH� DW��
ZZZ�D]URF�JRY� EHIRUH� JRLQJ� RXW� WR� ELG��$� UHYLHZ� RI� WKH�0XO�
FDK\�&KHDW�6KHHW���%LGGLQJ�DQG�&RQWUDFWLQJ��ZLOO�SURYLGH�PRUH�
LQIRUPDWLRQ� 
 

+DYH�DQ�$WWRUQH\�5HYLHZ�WKH�&RQWUDFW� 
&DUHIXOO\� UHDG� WKH� WHUPV� RI� WKH� FRQWUDFW�� WKHQ� KDYH� DQ� DWWRUQH\�
UHYLHZ�WKH�FRQWUDFW�EHIRUH�VLJQLQJ�DQ\WKLQJ��7KLV�VWHS�FDQ�SRWHQ�
WLDOO\�VDYH�WKH�DVVRFLDWLRQ�PRQH\�DQG�SRVVLEOH�LQVWDOODWLRQ�SURE�
OHPV�ODWHU�RQ��,W�FRVWV�OHVV�WR�KDYH�DQ�DWWRUQH\�UHYLHZ�D�FRQWUDFW�
SULRU�WR��H[HFXWLQJ�WKH�FRQWUDFW�WKDQ�WR�KLUH�DQ�DWWRUQH\�UHJDUGLQJ�
DQ�LVVXH�ZLWK�D�SUHYLRXVO\�H[HFXWHG�FRQWUDFW� 
 

(DV\�:D\V�IRU�$VVRFLDWLRQV�WR�³*R�*UHHQ´ 
³*RLQJ�JUHHQ´�QRW�RQO\�EHQHILWV� WKH�HQYLURQPHQW��EXW� FDQ�DOVR�
EH�D�JUHDW�ZD\�IRU�WKH�DVVRFLDWLRQ�WR�UHGXFH�FRVWV�� 
 
5HGXFH�(QHUJ\�&RQVXPSWLRQ� 
7KH� DVVRFLDWLRQ�PD\�ZDQW� WR� GR� DQ� µHQHUJ\� DXGLW¶� RI� WKH� FOXE�
KRXVH� DQG� FRPPRQ� DUHDV� DQG� FRQVLGHU�� � � LQVWDOOLQJ� ZHDWKHU�
VWULSSLQJ�� SURJUDPPDEOH� WKHUPRVWDWV� UHJXODUO\� UHSODFLQJ� IXU�
QDFH� ILOWHUV�� VHOHFWLQJ� � HQHUJ\� HIILFLHQW� DSSOLDQFHV�� VZLWFKLQJ� WR�
PRUH� HIILFLHQW� � OLJKW� EXOEV� �/('��DQG�PDNLQJ� FHUWDLQ� WKH� FOXE�
KRXVH�LV�SURSHUO\�LQVXODWHG��HWF� 

*R�3DSHUOHVV 
.HHS�UHFRUGV�HOHFWURQLFDOO\�DQG�XWLOL]H�HPDLO�DQG��FRPPXQL�
W\� ZHEVLWHV� DUH� DGGLWLRQDO� HDV\� ZD\V� IRU� � DVVRFLDWLRQV� WR�
VDYH�PRQH\�DQG�³JR�JUHHQ�´�7KLV�GRHV�127�PHDQ�WKURZLQJ�
DZD\�UHFRUGV��%H�VXUH�DQG�³EDFN�XS´�DOO�HOHFWURQLF�UHFRUGV�
RU� VWRUH� WKHP� RQ� D� QHWZRUN�� $GGLWLRQDOO\�� YLWDO� FRUSRUDWH�
UHFRUGV� DUH� D� SDUW� RI� WKH� FRPPXQLW\¶V� LQIUDVWUXFWXUH� DQG�
VKRXOG� EH� SHUPDQHQWO\� UHWDLQHG�� $� XQLW� RZQHU¶V� ORW� ILOHV�
VKRXOG�EH�NHSW�DV�ORQJ�DV�LW�FRXOG�EH�FKDOOHQJHG�LQ�FRXUW��LQ�
$UL]RQD�WKH�VWDWXWH�RI�OLPLWDWLRQV�IRU�EUHDFK�RI�FRQWUDFW�FDV�
HV� DUH� VL[� \HDUV��3OHDVH� FRQVXOW�ZLWK� DQ� DWWRUQH\� IRU� LQIRU�
PDWLRQ�RQ�KRZ� ORQJ� WR� NHHS� D� VSHFLILF� GRFXPHQW��6HH�RXU�
FKHDW� VKHHW� RQ� UHFRUGV� UHWHQWLRQ� IRU� PRUH� LQIRUPDWLRQ� RQ�
KRZ�ORQJ�DQ�DVVRFLDWLRQ�VKRXOG�NHHS�UHFRUGV�� 
 

&KDQJHV�WR�WKH�/DQGVFDSH 
7KH�DVVRFLDWLRQ�PD\�ZDQW�WR�FRQVLGHU�KDYLQJ�D�SURIHVVLRQDO�
WDON� WR� WKH� ERDUG� DQG� UHVLGHQWV� UHJDUGLQJ� WKH� DWWULEXWHV� RI�
[HULVFDSLQJ��6RPH�DVVRFLDWLRQV�KDYH�VZLWFKHG�IURP�JUDVV�WR�
[HULVFDSH�RU�DUWLILFLDO� WXUI� WR� UHGXFH�ZDWHU� DQG� ODQGVFDSLQJ�
FRVWV��+RZHYHU�� LQ�PDQ\�DVVRFLDWLRQV�� WKH�KRPHRZQHUV�DUH�
SOHDVHG�ZLWK�WKH�FXUUHQW�DHVWKHWLFV�LQ�WKH�FRPPXQLW\��&KHFN�
\RXU� JRYHUQLQJ� GRFXPHQWV� DQG�ZLWK� \RXU� DVVRFLDWLRQ¶V� DW�
WRUQH\�IRU�OHJDO�DGYLFH�SULRU�WR�SURFHHGLQJ��7KH�LQLWLDO�FRVWV�
RI� VZLWFKLQJ� WR� [HULVFDSH�RU� DUWLILFLDO� WXUI� FDQ�EH�KLJK� DQG�
PD\� UHTXLUH� PHPEHU� DSSURYDO�� $Q\� FKDQJHV� WR� WKH� ODQG�
VFDSLQJ�VKRXOG�EH�GLVFXVVHG�LQ�DQ�RSHQ�ERDUG�PHHWLQJ�� 
 

5HJDUGOHVV�RI�WKH�ODQGVFDSH�W\SH��LW�LV�LPSRUWDQW�WR�SUDFWLFH�
DSSURSULDWH� ODQGVFDSH�ZDWHU�PDQDJHPHQW��+LUH� SURIHVVLRQ�
DOV�WR�GR�D�ZDWHU�PDQDJHPHQW�DVVHVVPHQW��7KH�SURIHVVLRQDO�
VKRXOG� KDYH� DQ� XQGHUVWDQGLQJ� RI� SODQW� ZDWHU� QHHGV�� VRLO�
W\SHV�DQG� LUULJDWLRQ�V\VWHPV��7KH�DVVRFLDWLRQ�FDQ�DOVR�FRQ�
VLGHU�LQVWDOOLQJ�VPDUW�FRQWUROOHUV�WR�GHWHFW�ZKHQ�SODQWV�DFWX�
DOO\� QHHG� ZDWHU�� IORZ� PHWHUV� DQG� UDLQ� VHQVRUV�� 'HYLDWLRQV�
DQG�YDULDQFHV�LQ�ZDWHU�DQG�HOHFWULF�ELOOV�VKRXOG�EH�SURPSWO\�
DGGUHVVHG�� 
 

5HF\FOH� 
,I� WKH� DVVRFLDWLRQ� KDV� FHQWUDOL]HG� WUDVK� SLFNXS�� W\SLFDO� LQ�
FRQGRPLQLXPV��DQG�GRHV�QRW�KDYH�UHF\FOLQJ�GXPSVWHUV��FRQ�
WDFW� WKH� WUDVK� UHPRYDO� FRPSDQ\� WR� SURYLGH� D� UHF\FOLQJ�RS�
WLRQ��$GGLWLRQDOO\��UHF\FOH�FRQWDLQHUV�FDQ�EH�SODFHG�DURXQG�
WKH�DVVRFLDWLRQ�SRRO��FOXEKRXVH�DQG�RWKHU�FRPPRQ�DUHDV� 
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�� :KHWKHU�WKH�UHVWULFWLRQV�LPSRVH�WRR�JUHDW�D�FRVW�LQ�UHODWLRQ�WR�ZKDW�W\SLFDO�KRPHRZQHUV�LQ�WKH�FRPPXQLW\�ZRXOG�EH�ZLOOLQJ�WR�
VSHQG� 

 

:KLOH�QRW�DOO�RI� WKHVH�IDFWRUV�DUH�UHTXLUHG�WR�PDNH�D�GHWHUPLQDWLRQ�UHJDUGLQJ�WKH�³HIIHFWLYH�SURKLELWLRQ´�RI�VRODU�HQHUJ\�GHYLFHV��
QRQH�LV�GLVSRVLWLYH�DORQH� 

 

,Q�VXPPDU\��DVVRFLDWLRQV�DUH�SHUPLWWHG�WR�HQDFW�SURYLVLRQV�LPSRVLQJ�VRPH�DHVWKHWLF�DQG�DUFKLWHFWXUDO�JXLGHOLQHV�RQ�WKH�XVH�DQG�LQ�
VWDOODWLRQ�RI�VRODU�HQHUJ\�GHYLFHV�VR�ORQJ�DV�VXFK�SURYLVLRQV�GR�QRW�H[SOLFLWO\�RU�HIIHFWLYHO\�SURKLELW�LQVWDOODWLRQ�RU�XVH�RI�VXFK�GH�
YLFHV�E\�DGYHUVHO\�LPSDFWLQJ�LWV�IXQFWLRQ�RU�FRVW� 


